
COMMONWGALTH OF KENTUCKY 

l3ElrORE THE PUBLIC SERVICE COMMISSION 

THE NOTICE OF PURCHASED M S  ) 
ADJUSTMENT FILINQ OF' COLUMBIA ) CASE NO. 94-179-C 
M S  OF KENTUCKY, INC. ) 

u 
On November I, 1994, in Case No. 94-179, the Commission 

approved cartain adjusted rates for Columbia Qas of Kentucky, Inc. 

(33Columbin33) and provided for their further adjustment on a 

quarterly baoia in accordance with its gas cost adjustment 

clauoe. 

On Auguot 1, 1995, Columbia filed its OCA to be effective 

Saptember I, 1995 through November 30, 1995. 

AftQr reviewing the record and being otherwise sufficiently 

advised, the Commiooion finds that: 

1. Columbia's notice proposed revised rates designed to pass 

on ita expected wholesale increase in gas costs. Columbia' s 

propoood expected gao cost ("EQCll) for the quarter beginning 

Soptember 1, 1995 io $3.5038. 

2. Columbia's notice set out a rate for Banking and 

Balancing Service of 2.70 cents per Mcf. 

3. Columbia's notice set out total fixed charged refund 

adjustmonte of (.61) cent per Mcf for sales customers and ( . 4 1 )  

cont per Mcf for transportation cuetomers which reflect previous 

fixed charge refund adjustments. 



4, Columbia's notice net out ita proposed annual actual cost 

adjuotment (IIACAI') of (61.77) canto per Mcf. In the ACA, Columbia 

did not credit half of the raleaned capacity revenues and off- 

oyotom ealoo revonum that it realized during the 12 months ending 

Juno 30, 1995. Purouant to its proposed incentive mechanism filed 

on July 28, 1995, to be effective September I, 1995, Columbia 

retained $257,370 of released capacity and off-system sales 

revenuos that ordinarily would flow through the ACA. 

Tho Commission suspended the proposed incentive mechaniem 

until January 31, 1996.' Furthermore, a tariff mechaniem for the 

sharing of capacity releasa and off-systom sales revenuea in the 

manner set forth by Columbia wae not even proposed during the 12 

months ended June 30, 1 9 9 5 .  The total over-recovery on which the 

ACA should ba calculatod is $10,652,648, which includes all 

capacity roloase and off-system sales revenuee. The resulting ACA 

effective September 1, 1995 is (63.30) cento per Mcf, with demand 

and commodity portions of 21.64 cents and (84.94) cents per Mcf, 

reopectively. 

5 .  Columbia'o notice set out its semi-annual balancing 

adjustment ( "BA1 ' )  of (6.64) cent6 per Mcf to collect remaining 

over-recoverieo from previouo actual and balancing adjustments. 

1 Cane No. 95-353, In the Matter of the Tariff Piling of 
Columbia Qae of Kentucky, Inc. to Implement a Capacity Release 
Revenue Sharing Mechanism and an Off-Bystem Bales Revenue 
Sharing Mechanism, eetablished August 17, 1995. 
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6. Columbia'e notico contained a current refund adjustment 

of 1.39 cents per Mcf to return $ 2 3 4 , 4 6 2  of supplier rafunds, 

including interant, to its customern. The total refund adjustment 
of 6 . 5 6  canto par Mcf reflects the current plus a previoue quarter 

refund adjustinant I 

7 .  Columbia's notice sot out a Special Agency Service refund 

adjustment of . 0 5  cant per Mcf. 

8 .  Those adjustments produce a gam cost recovery rate 

(llQCR1l) of $ 2 . 7 3 2 2 ,  8 0 . 2 1  cents per Mcf less than the prior rate. 

9 .  Tho rovisod rate adjustments in the Appendix to this 
Order are fair, juot, and reasonable, in the public interest, and 

should be approved for gas supplied on and after September I, 1995. 

10. Columbia's notice contained a request for confidentiol 

treatment of information filed as back-up for its purchases of spot 

market gas. Publication of such information is likely to cause 

competitive injury to Columbia and should be protected. 

IT IS THEREFORE ORDERED that: 

1. The rates proposed by Columbia are hereby denied. 

2. The ratee in the Appendix to this Order are fair, just, 

and reasonable, and are effective for gas supplied on and after 

September 1 ,  1995. 

3 .  Within 30 days of the date of this Order, Columbia shall 

file with this Commission its revised tariffs setting out the rates 

authorized in this Order. 
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4 .  Columbia's treatment for confidential treatment of ita 

upot mnrkat purchase data ia hereby approved. 

Done at Frankfort, Kentucky, this 1 s t  day OP Saptombor, 1995. 

PUBLIC SERVICE COMMISSION - 

ATTEST I 

Executive Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSXON IN CASE NO. 94-179-C  DATED S1PTRMDF.R 1. 1995. 

The following mteo and chargeo are proticribad for the 

cuotomaro in the area oerved by Columbia 088 of Kentucky, Inc.  All 

othor ratoo and chargao not opocifically montionad heroin ohall 

ramain tho name an those in effect under authority of thio 

commiooion prior to the affective date of this Ordor. 

CURRENTLY EFFECTIVE BILLINQ RATES 

Total 
Baoe Rate Gas Coet Adjustment Billing 
Charsa P a u l a r u l m -  - 

Firot 1 Mcf or leoo par mo. $ 8 . 1 0  $ 1 . 6 9 5 5  $ 1 . 0 3 6 7  $ 1 0 . 8 3 2 2  
Over 1 Mcf per mo. 1 . 9 5 4 4  1 . 6 9 5 5  1 . 0 3 6 7  4 . 6 8 6 6  

Commorcial or Induotrial 
Firot 1 Mcf or leoo 22 I O 0  1 . 6 9 5 5  1 . 0 3 6 7  2 4 . 7 3 2 2  
Next 4 9  Mcf per mo. 1 I 9544 1 . 6 9 5 5  1 . 0 3 6 7  4 . 6 8 6 6  
Next 3 5 0  Mcf par mo. 1 * 8910 1 . 6 9 5 5  1 . 0 3 6 7  4 . 6 2 3 2  
Noxt 6 0 0  Mcf par mo. 1 . 7 9 1 0  1 . 6 9 5 5  1 . 0 3 6 7  4 I 5 2 3 2  
Ovor 1 , 0 0 0  Mcf por mo. 1 I 6170  1 . 6 9 5 5  1 . 0 3 6 7  4 . 3 4 9 2  

vorv Bar- 
Adminiotrativa Charge 65.00 

Domond Chargo timcn Daily 
Firm Vol. (Mcf) in Cuat. 
Sorv. Agrmt. 

1 I 8 9 1 0  Firot 400 Mcf gar mo. 
Noxt 600 Mcf gcr mo. 1 . 7 9 1 0  
Ovor 1,000 Mcf par mo. 1 . 6 1 7 0  

Banking .S Balancing Service 

- 
Former INB Rate gar Mcf * 9455 

9 . 6 2 6 2  

( .  0041)  
( . 0 0 4 1 1  
( , 0 0 4 1 )  

0 . 0 2 7 0  

65.00 

9 . 6 2 6 2  

1 , 8 8 6 9  
1 . 7 8 6 9  
1 . 6 1 2 9  

* 9455 
0 . 0 2 7 0  



Total 
Baee Rata Qae Coat Adjustment Billing 
Charae D e m a n d - -  

$135.79 * 
0.6158 

- 
Firat 30.000 Mcf 

$135.79 
$1.0367* 1.6525 

Over 30;OOO Mcf 0.3293 1,0367* 1.3660 

ice DemRndxgQ 
Demand Charge times Daily 
Firm Vol. (Mcf) in Cust. 
Serv. Agree. 

Firat 30,000 Mcf 
Over 30,000 Mcf 
Banking & Balancing Service - 65.00 

0.6158 
0 I 3293 

9.6262 9.6262 

( ,0041) 
( ,0041) 
0.0270 

65.00 
0.6117 
0.3252 
0. oa70 

For all Volumes Delivered 
Each Month ,1972 1.6955 1.0367 2.9294 

varv S e r v h  
Adminietrative Charge 65.00 
Delivery Rate Per Mcf ,1972 1,6955 
Banking & Balancing Service 0.0270 

verv S e r v b  
Adminifitrative Charge 65.00 

Banking & Balancing Service 0.0270 
Delivery Rate Per Mcf 0.1000 

G5.00 
1.8927 
0.0270 

65.00 
0 * 1000 
0.0270 

Commodity Charge 1.6955 1.6955 1.0367 4.4685 

IN7 - S- 

Commodity Charge ,5924 1.6955 1.0367 3.3246 

*IS cuotomerfl may be subject to the demand gas cost, under the 
conditions set forth on Sheets 14 and 15 of this tariff. 


